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April 9, 2025

Mexican American Opportunity Foundation
Empowering Families fram Child to Senior

Honorable Mia Bonta
\ ﬁj&ﬁlﬂg”@ Chair, Assembly Health Committee
SR California State Capitol
1021 0 St
Sacramento, CA 95814

RE: Opposition to AB 1460 (Rogers)

Chair Bonta:

On behalf of our patient and provider advocacy organizations, we are writing to oppose Assembly
Bill 1460. In California, approximately 8% of residents lack comprehensive health insurance,

2 healthcare spending increased by 30% between 2015 and 2020, and over 20% of adults reported
delaying medical care due to costs, leading to significant barriers to accessing affordable care.

of Southern California

C

G o . . .
oy e AR Our organizations have worked together to improve access to affordable, innovative treatments

NATIONAL NETWORK for all patients. While we appreciate the intent of this bill to improve healthcare access in
California, we believe it is premature to advance new policies without first addressing existing
challenges within the 340B program to ensure it effectively serves vulnerable populations.

The 340B Drug Pricing Program was established in 1992 to increase access to affordable
medications for underserved patients by providing discounted pricing for drugs purchased by
eligible healthcare entities. Despite its intended purpose of expanding healthcare access for
underserved communities, the 340B program's growth has increasingly favored higher-income
areas, contributed to rising healthcare costs, and failed to deliver proportional reinvestment in
charity care.

o Growth in Wealthier Areas: 60% of 340B sites are in areas with higher median incomes,
LUPUS LA with expansion f25avoring high-income neighborhoods (+5%) while declining in low-
income areas (-5.6%).
e Higher Costs, No Clear Benefit: 340B growth added $32B annually in Medicaid spending

“"'»‘fv (2014-2021), yet care disparities persist. Prescription costs at 340B entities are 150% higher
/J i for commercially insured patients.
N .. . - . . . . .
§\ e Declining Charity Care: Top 340B entities reinvest just S1 in charity care for every $10in
Oalrws profit. In California, the charity care rate (1.7%) falls below the national average (2.5%), and

TOUCH 340B earnings grow by 73% while charity care decreases by almost 50%.


https://lao.ca.gov/Publications/Report/4560
https://hcai.ca.gov/wp-content/uploads/2024/08/Q2-OHCA-newsletter_8-5-24.pdf
https://www.healthcarevaluehub.org/advocate-resources/publications/california-respondents-struggle-afford-high-healthcare-costs-worry-about-affording-healthcare-future-support-government-action-a
https://jamanetwork.com/journals/jama-health-forum/fullarticle/2793530
https://avalere.com/insights/340b-purchase-data-highlights-continued-program-growth
https://www.milliman.com/en/insight/2020-outpatient-drug-spend-at-340b-hospitals
https://www.healthcapitalgroup.com/340b-hospitals-and-charity-care-2023
https://www.thinkbrg.com/insights/publications/federal-grantee-clinics-340b-drug-discount-program/

Reform of the 340B program is critical to ensuring it fulfills its original purpose of improving access to affordable
medications for underserved communities. Any legislative action on 340B should emphasize transparency,

accountability, and equity by ensuring that program savings directly benefit patients, incentivizing service expansion in

rural and underserved areas, and requiring 340B entities to demonstrate how revenues are reinvested in the
communities they serve. Expanding the program without addressing its shortcomings risks harming patients and local
providers while perpetuating inefficiencies in the healthcare system.

We need to be sure the program works as originally intended: to improve access and health equity in California.

Thank you,
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Jasmine Ivanna Espy, Founder & CEO
Association of Hidradenitis Suppurativa and
Inflammatory Diseases
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Adrienne Shapiro, Founder & Science Administrator
Axis Advocacy
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Cornelious (C.J.) Page Jr., Executive Director &
Health Advocate
Community Health Action Network
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Stacy Dylan, Co-Founder & Executive Director
Connecting to Cure Crohn’s and Colitis
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Farrah Douglas, President & CEO
Liver Health Foundation
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Jax Kelly, President

Let’s Kick ASS (AIDS Survivor Syndrome) Palm Springs
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Susan Bazarsky, Executive Director
Lupus LA

MET Crusaders
Neuropathy Action Foundation
PD-L1 Amplifieds

Elizabeth Jimenez, Senior Program Project Director
Mexican American Opportunity Foundation

Branden M. Waceatz

Brandon Macsata, Executive Director
ADAP Advocacy

Jen Laws, President & CEO
Community Access National Network
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Rev. Dr. Tammie Denyse, Co-founder & President
Carrie’s TOUCH
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Scott Suckow, Executive Director

Liver Coalition

Hector Martinez, PsyD, Board Member
Patient Advocates United in San Diego County

Elizabeth Savage, Executive Director
The Lupus Foundation of Southern California
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Mark Hobraczk, JD, MPA, Director of Public Policy
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Richard Zaldivar, Founder & Executive Director
The Wall Las Memorias
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Randy Munoz, Vice Chair
Latino Diabetes Association
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Gerald Garth, Executive Director
AMAAD Institute (Arming Minorities Against Addiction
and Disease)
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Kathy Oubre, President
Coalition of Hematology & Oncology Practices
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Julio Fuentes, President & CEO
Hispanic Business Alliance

CC: Assemblymember Chris Rogers

Alicia Barron, Executive Director
Infusion Access Foundation

Marcia Horn, JD, President & CEO
International Cancer Advocacy Network
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Kathleen A. Arntsen, President & CEO
Lupus and Allied Diseases Association, Inc.
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Brian Nyquist, Chief Executive Officer
National Infusion Center Association



